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INVESTMENT OPPORTUNITIES IN RMB
& PROSPECT OF GREEN BONDS

Date: 13 May 2021 (Thursday)
Time: 4:30-6:00 pm (HK/Beijing/Singapore)
9:30-11:00 am (Londong

Language: English/Chinese (with English Interpretation)

Housekeeping

* All participants are on a listen only mode during the webinar.

+ There will be a Q&A session after presentation. For any questions for the speaker,
please type it in Q&A Box on the bottom right corner. The speakers will discuss in
Q&A session at the end of the event.

+ The webinar is being recorded. A playback will be available on BCCL Website later in
due course.

« If any participant requires assistance at any time, please send a message to the host
through the chat box in this webinar platform.



Event Briefing

Xian Chen

Assistant Chief Executive,
Industrial Bank, Hong Kong Branch
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Opening Remark

Bond Connect—
Development in the Mutual Market
Access Scheme

Julien Martin

General Manager,
Bond Connect Company
Limited
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2018 Most Impressive Innovation 2017 Best Financial Innovative

BOND CONNECT Bond Connect Project by Shanghai Government

Development in the Mutual Market Access Scheme

Julien Martin

General Manager, Bond Connect Company Limited
May 13, 2021

A Joint Venture Of
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Bond Connect — Explosive Growth

Core Milestones in close to 4 years
ROBUST Momentum from Launch to PRESENT

ACCOUNTS ENTITES JURISDICTION TOP 100 FOREIGN
OPENED APPROVED COVERAGE GLOBAL AM HOLDINGS

10x

Then: 250 Then: 200 NOW Then: 10 NOW
NOW NOW 34 NOW RMB 3.56tn
2,622 661 Globally 718 3.4%

ENTITIES WITH ACCOUNTS
TICKETS TRADES WITH TRADES

12X 19X 12% 547

U [l ey Then: 20 daily 475 out of 1424 out o
NOW ’
NOW .
RMB 661 entities 2,622 accounts

24.72bn 300+ have traded have traded

Source: BCCL as of April 30th, 2021 6



Bond Connect Developments — Constantly Evolving Scheme

API Datafeed Service to
distribute real-time
transaction data

Primary Market
Information Platform &

NCD Subscription Market Makers (56)

Additional |

* ePrime - Investor Functionality

* FX Execution Flexibility; enhancements to

FX monitoring and reporting

Trgnsfer in Defaulted U.ZbE?:rROe:(#,C[tJi,Zl;:p or Trading Hour Extension | » Offshore access to Exchange traded
ond on maturity beyond to 8pm products (ETP) and derivatives such as
IRS, repo, etc.
« Expand E-trading platforms
Extended Settlement Additional

Cycles &
Settlement Amendment

rd
FX Settlement Banks (28) 3rd Party FX

| « Develop China Credit Market- index,

securitization, tax netting for securitized

products

e Southbound facilitation

ePrime underwriter

functionality established Entity-level Onboarding

Dealer Pay Model

| e More to come.........

BCCL ;
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Language: English/Chinese (with English Interpretation)

Keynote Address

Outlook of China Bond Market Development

and Investment Opportunities
(Chinese session with English interpretation)

Dajun Ma

General Manager,
Financial Markets

Industrial Bank
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BOND CONNECT ERLM

Bond Connect - DIRECT ACCESS TO CHINA BOND MARKET

®m  Bond Connect is instrumental in acting as an Industrial Bank as a Bond Connect Dealer

innovative cooperation mechanism, including
"Northbound Trading" and "Southbound Trading

Chinese bond market
Hong Kong

", for interconnecting the Mainland and Global

markets.
Industrial Bank

m  The "Northbound Trading" follows the long-

Market
China onshore bond trading Bond Connect players
market makers

established trading and settlement practices of overseas investors

overseas investors, given an easy access to

7 Brice quotes
Bond trading

those investors to enter into huge china onshore

bond market, with competitive costs and higher

market efficiency.

Source: Industrial Bank

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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China Posts Impressive Economic Recovery, and GDP Q2 Growth
Continues

m In 2020, the COVID-19 pandemic made a huge Chlna, Only Major Economy To Grow At All In 2020
i t lobal ket ith maj i
impact on global markets, with major economies Quarterly year-on-year GDP
experiencing a steep decline in growth rate, 10%
rising unemployment rate and negative
6.5%
commodity price movements. 5%, °
m  China's recovery ahead of to other major
economies in the first quarter, in growth rate of 0%
18.3% from last year's deep coronavirus slump,
propelled by stronger demand from domestic and -5%
abroad, also by government subsidies for SMEs.
-100/0 T T T
2019 2020 2021

Source: National Bureau of Statistics of China

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.



By the end of April 2021, the total depository
balance of China bond market reached RMB118
trillion, over 27,000 market participants, and total
trading volume exceed RMB250 trillion, standing
as the second-largest bond market in the world
after US.

Chinese bonds plays a good diversifier for global
fixed income investors due to its low correlation
with non china assets. The low correlation is
derived by RMB bond market being more
influenced by domestic factors rather than global

events.

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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BOND CONNECT B

Facts And Figures of China’s Bond Market

Key Numbears

Size of LS, corporate bond market*

US$9.7:.
YYYYYYYYY

Size of China's corporate bond market™

US$9-4tril.

Correlation of U.S, dollar  Highserrelation
Elobal IG5 bonds with DM
Sf}\f"!'r'rl 12Nt 0O n'j.'\i: ™

Correlation of Chinege ~ Law corrstation

govarnment bonds with
[ govarnment bonds: n

Mumber of Chinese bond issuars:
6,064

China's bond market
total outstanding:

N

US$17.4. IO
Percentage of China's nonfinancial
@ corporate issuers rated domastically
as "AA' or above:
%
>80%

Avarage annual growth of China's
damestic corporate (financial and

nanfinancial! bonds$ outstanding 0
singea 2007: (#]

Source: Standard & Poor's Financial Services LLC
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m  As an emerging economy, China's bond yields are Spread of China 10 Year / US 10 Year Bond

higher than those of developed countries such as

Zoom lm 3m 6m YTD 1y All May 9, 2020 — May 9, 2021

the US, and much greater than the negative interest
rates economies, for instance like Japan and Euro

250
Zone.

m  Current interest rate spread between China and US 200

peauds

remains relatively high, with the yield on the 10-year
CGB around 3.18%, this is about 160 basis points
higher than 10-year US Treasury bond. 100

Jul 20 Sep '20 Nov 20 Jan 21 Mar 21 May ‘21
m The steady growth of China economy provides

strong fundamental support RMB exchange rate to

stay stable.

Highcharts.com

Source: World Government Bonds

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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Foreign Participation is increasing gradually

® In recent years, the opening up of financial markets China's Inclusion In Global Bond Benchmarks

has entered into fast track, Chinese government and

policy bank bonds had been included in the

Bloomberg Barclays Global Aggregate Bond Index, Bloomberg Barclays FTSE
Global Aggregate JPMorgan World Government
JP Morgan Emerging Markets Government Bond Bond Index GBI-EM Index Bond Index
Ind d the FTSE World G t Bond Inclusion Start Date: April 2019 February 2020 October 2021
ndex, an © or overnmen on Inclusion Completion: ~ November 2020 December 2020 September 2024
Index. Securities Included: ~ Government bonds Government bonds Government bonds
and policy bank bonds
m Foreign participation in  China’s Renminbi- 7% China Weight 10% 525% [est]

denominated bonds was 3.54% as of December
2020.

4 4 /

m This contrasts sharply with the level of foreign

participation in other emerging markets.

Source: GSAM, Goldman Sachs Global Investment Research, Barclays, FTSE Russell.
Estimated Barclays Figures. As of March 2021.

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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m As the pace of inter-bank and exchange bond RemOVIng Barrlers tO Overseas lnveStment
market interconnection accelerates, and market
rules gradua"y unlfy, the opening up of the China July 2015: October 2016: July 2017: February 2020: March 2021:
bond ket will be furth h d Launch of China IMF includes the Launch of JP Morgan FTSE Russell
ond market will be turther enhanced. Interbank Bond Chinese Yuan in Bond Connect includes China affirms China
Market (CIBM) the SDR basket Government Bonds Government Bond
] i it i Direct Access in the JPMorgan inclusion from
With development of mutual excess, it is expected B8N I Ceobe 2001
that domestic investors will participate in overseas l l l
bond market through Bond Connect, and foreign | | | T
institutions  will be welcome to pamCIpate In February 2016: February 2017: April 2019: September 2020:
. . . Extension of SAFE allows Bloomberg includes FTSE Russell announced
onshore market alone with various instrument, CIBM Direct Access  foreign bond China Govemment China Government Bonds
investors to Bonds & Policy inclusion in the FTSE
such as Repo , IRS, Bond Future etc. hedge FX risks via Banks in the Global World Government Bond
onshore market Aggregate Index Index from October 2021

Source: GSAM. China Foreign Exchange Traded System. As of March 2021.

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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Overview of Financial Markets, Industrial Bank

—

J——
CNY Bond CNY IRS CDS
—— —
USD Bond USD IRS TRS
Bond
Maker Eorward Swap CRMW
underwriter CEES CRMA
Option

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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BOND CONNECT ERLM

Overview of Financial Markets, Industrial Bank

m In China Interbank Bond Market, CIB is a Numerous Accolades Received by CIB

mainstream market maker in terms of bond, forex

and rates.

B A Qualified core dealer in the interbank local
currency market, primary dealer in PBOC open
market operation, core member of the market
interest rate pricing self-regulatory mechanism
committee and a Bond Connect market making

institution.

m “Best Market Making Institution” by CFETS, “Best
Market Maker” by NAFMII and “Bond Connect Top

Market Maker” by BCCL over many years.

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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One of the Top Players In China Interbank Bond Market ( in RMB )

L @ @ @

é é é é

Daily Quotation Proprietary Bond Interbank CNY Forex
Volume Transactions IRS Transactions
of Bonds Volume Transactions

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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BOND CONNECT BEESMT

One of the Top Players In China Interbank Bond Market

FX Market Maker Gold Market Maker Bond Market Maker Shibor Quotation ) PBOC
Member Primary Dealer
LIRS, D D
IRS Market Maker = Government Bonds PBOC FX Director of China Inter-
Underwriter Dealer DS Core Dealer bank Market Dealers

National Debt  pgjicy Bank Bonds SHCH hanghai
Association Executive  ypderwriter Comprehensive Shanghai Futures ISDA Association
Director Clearing Member Exchanlazrl:‘li:eﬁrletary Member

(@

Y

Association

@

D

oag

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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Industrial Bank Provide One-Stop Range of Products and Solutions

A team of professional dealers
who are experienced in
buying/selling RMB bonds

Foreign Currency/CNY swap,

Fx_ vanilla options, barrier options,
Hedging range forward contract and

other FX derivative

Class A bond underwriting Strong
member under the Underwri
Ministry of Finance ting

Structural
products

CNY structured deposits, callable
floating rate deposits, callable fixed
rate deposits,

Copyright © Industrial Bank Co.,Ltd. All Rights Reserved.
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Development and Practice of
Green Finance in China

Ruizhao Chen

Senior Manager,
Green Finance

Industrial Bank

22
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Development and Practice of Green Finance in China

A Case Study of Industrial Bank

Ruizhao Chen (Francis)
Senior Manager, Green Finance
Industrial Bank Co., Ltd.

May 13, 2021
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Sustainable Finance: a Mainstream Investment in China

11.55 trillion RMB (Q3 2020)

Green Bond Total issuance of 1.41 trillion RMB (2016-2020)

Social Bond Total issuance of 782.78 billion RMB (Oct 2020)
Green 123 ESG fund (public placement), 120.97 billion RMB AUM (Q3 2020)
Funds

Standards and Regulations towards Green Finance | 1

B The Guidelines for Establishing a Green Finance System (2016): issued by
the People’s Bank of China (PBoC) and other six Ministries; guidelines to
establish a green finance system in China

B Green Industries Guidance Catalogue 2019: issued by National Development
and Reform Commission (NDRC) and other six Ministries; a taxonomy to identify
green use of proceeds.

B Green Bond Endorsed Projects Category (2021 Edition): issued by the

People’s Bank of China (PBoC) and other two Ministries; to echo China’s carbon

L neutrality plan and remove support towards coals and other fossil fuels

Source: China Sustainable Investment Review 2020 by SynTao Green Finance



A Brief Overview of Chinese Green Bond Market

oy e A N

Green Bond by Chinese Issuers (Onshore &

Offshore)
365.61
400 4 24831 28602 27866 400
200 N 200
e 222 239

2896 2017 2018 2019 2020

RMB Billion =—=Case of Issuance

« Expanding green bond market in China both in terms of RMB and case of
issuance since 2016, despite a slide in 2020 due to COVID-19 pandemic.

» Smaller issuers and issuers with lower credit rating are entering

* Non-financial corporations have replace banks and become the largest issuer
group

» 50% of proceed goes to Clean Transportation and Clean Energy projects

» Green Bond Endorsed Projects Category (2021 Edition) to remove support
towards coals and other fossil fuels

* Introduction of Sustainability-Linked Bond and Carbon Neutrality Bond

Source: International Institution of Green Finance, CUFE

WA I, -
© Jlfidi
INDUSTRIAL BANK COLLTD,

TYPES OF CHINESE GREEN BONDS ISSUED
IN 2020
Offshore
Bond
18%  ABN/ABS/CL Enterprise
Os... Bond, NRDC
Local 17%
Governmen__riqancial
tBond.... Bond, PBoC
12%
Use of Proceeds of Onshore green bonds
issued in 2020
13% 9% Energy Conservation
10%
o = Pollution Prevention &
13% 5% Control

Recourses Concervation
& Recycling

= Clean Transportation

18%
32%

25



Industrial Bank: Financing China’s Green Transition

Financial Services

* Financial products and

. [ fi ial . .
Risk Management services to financial green ESG Considerations

projects

 Adoption of Equator Principles * High ESG Rating by MSCI
P q P * Active green bond issuers L =M Y

since 2007 * Promotion of ESG to Clients

* In-house environmental and * Pledge to go Climate Neutral

social risk management process



Industrial Bank: Leading Green Finance for 14 Years

o A A - — B

IB has been exploring sustainable finance business since 2006 and gradually adopting green finance as a strategic business of the Group

China’s first bank to adopt the Equator Principles in 2008

Issued China's first green financial bond and China's first green asset-backed securities in 2016, and the first offshore dual-currency green financial bond in 2018

In 2019, IB obtained “A” rating from MSCI-ESG for its outstanding performance in sustainable practices, corporate governance, and information disclosure.

Became the first batch of banks to sign the United Nations Principles for Responsible Banking in 2019, and pledged to ensure that business strategies are consistent
with the Paris Climate Agreement and the United Nations Sustainable Development Goals

Issuance of Blue Bond and COVID-19 Respond Bond in 2020

The first Chinese commercial bank to complete the issuance of green bonds in both domestic and overseas markets, and the largest commercial financial institution

green bond issuer in the world

( \ ( N ( G&eengond h
Epvironmental >
20 Finance
AEIAMONEY ASIAMONEV ‘\
v e 2017 Green Bond Award Largest Emerging Markets Green Bond of 2018
ﬁ"ﬁ 2017 Largest Green Financial Bond Largest Financial Corporate Deal of 2019
ASIAMONEY ASIAMONEY asiavoney |G Issuer ) \_Largest 10-Year Financial Corporate Issuer )
2017, 2018, 2020 ( N ( )
Green Bank of the Year o [ HA 7k 2
2019 Best Green National CHINA BANKING ASSOCIATION
Commercial Bank and Best FINANCIAL TIMES
Green Bon_d Bank 2017, 2018 2011-2017
2017 Most Innovative Green Bank Best Financial Institution Brand in Best Financial Institution in
\ 2017 Best Bank in CSR / CSR
_ J L CSR )

Source: Industrial Bank



Industrial Bank: Leading G

» In 1Q 2021, IB had achieved a Green Financing balance of RMB 1.20

trillion and accumulatively provided green financing for 30,475

corporate clients

R

Green financing
balance (1Q 2021):
RMB 1.20 trillion

1500
1000 681
500
0
2017

Green financing
balance growth
rate (2017-2020):
CAGR: +19.31 %

Accumulative no. of
beneficiaries

of green finance (1Q
2021): 30,475

1,202
1,011 1,156
845

2018 2019 2020 1Q2021

Green Finance Balance (RMB billion)

Source:

WA I, -
© Jlfidi
INDUSTRIAL BANK COLLTD,

Industrial Bank

reen Finance for 14 Years

oy e A N

» In 1Q 2020, IB’s Green Financing Portfolio is expected to realize the

following environmental impact per year
«afp,

)
= coo
>
Ton of Coal - o
Equivalent (Tce) CcO2 Emission COD Emission
R Reduction: Reduction:
Reduction: 85.86 million ton i
30.90 million ton . on tons \ 4.14 million tons )
N02 Equivalent of SOZ
L shutting down
NOx Em.ISSI‘OH 196 130MW SO2 Emission
REABEEn: thermal power Reduction:
121 thousand tons plants 998 thousand tons

N
I

Solid Waste
Recycling:
45.96 million tons

O

Water Saving:
410 million tons

28



Organizational Structure and Product

o s ey

Organizational Structure of Green Finance Department Integrated Green Finance Products and Services

Green Finance Dept. Green Finance Dept.

Senior Management

at HQ at local Branches

* CSR Working * Product » Operation

Group » Marketing Management
» Green Finance * Research * Marketing

Group Integration * Project + Green Finance

Working Group - Operation Product Manager
* Green Finance Management

Specialized « Communication

Committee and PR

»  Green Finance Performance as a major KPI for branches
» Exclusive allocation of risk assets to green loans
»  Green Bond issuance provides exclusive funding source

» Additional financial support for client development, business
development and product development in Green Finance

» Differentiated project approval process and operation

Source: Industrial Bank

)}L jk H Vi)
© 2l
INDUSTRIAL BANK CO.LTD,

Corporate
Finance

Retail Finance

Investment
banking and
financial markets

Financial Leasing

Green Project
loans and
liquidity loans

Green
mortgage
loans

Green bond
underwriting

Green
industrial fund

Green
entrusted loan

Green direct
leasing

Green equity
investment

Carbon/emission
right pledge
financing

Green wealth
management

Green ABS

Environmental
and infrastructure
PPP fund

Green entrusted
fund

Green sale-and-
lease-back

Green bond
underwriting

Receivable
pledge
financing

Green credit
card

Green equity
fund

Green
operating
lease

Green
enterprise
IPO

_ Green Finance Product

Cash
Managem
ent

Green
consumer
loan

Green
investment

29
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Best Practice in Green _Bond: Green Financial Bond

e i

130 billion RMB Green Financial Bond issued since 2016

Bond Type

2016/01/29
2019/01/29
Date

Durati

ear) E
Amount
(100 100
million)
Price at 100
Issuance
Coupon
rate (%) AED
Bond AR

Rating

Industrial Bank Co., Ltd
China Interbank Market
Commercial Bank Bond (Senior Unsecured)

2016/07/18  2016/11/17 2018/11/1 2018/11/26

2019/07/18  2021/11/17  2021/10/31  2021/11/25

3 5 3 3
200 200 300 300
100 100 100 100
3.20 3.40 3.99 3.89

AAA AAA AAA AAA

Source: Industrial Bank

WA l’ 1 A
© M
INDUSTRIAL BANK COLLTD.

2019/7/18

2022/7/17

200

100

3.55

Coal Usage Reduction:  c02 Emission Reduction:
1.47 million tons 159.4 thousand tons

NH3-n Emission Reduction: SO2 Emission Reduction: NOx Emission Reduction :
13.8 thousand tons 600 tons 400 tons

e —

Issuance Summary

First Green Finance Bond Issuer In China

Fund raised will be used to fund projects in environmental
protection, energy saving, clean energy, recourse conserving and
recycling, clean transportation, ecological protection and climate
change respond and other industries that are included in the Green
Bond Categories issued by the PBoC. The goal of the issuance is
to optimize issuer’s financial condition, promote the development
and enhance service level of its green finance business1.

Prior to the issuance, IB hired an independent third-party agency
and performed a full evaluation toward IB’s green bond
management framework

Environmental Benefits:

= COD

COD Emission Reduction

3.33 million tons

NH3-n S0- NO:

30

30



Best Practice in Green

Bo

e s

nd: Green CLOs

Terms

Expected Maturity Date

Amount (RMB 100 mil)

©

Bond Name

Originator

Bond Type

Tranche

Bond Code

Issue Date

Duration(Year)

Price at Issuance

Coupon rate (%)

.
-

Bond Rating

Yol

INDUSTRIAL BANK COLLTD,

Source:

Senior A

1489125.1B

2014-09-18

2016-07-12

1.82
27.60

100

Industrial Bank

Xingyuan Green Asset-backed Securities 2014-2

Industrial Bank Co., Ltd
China Interbank Market

Senior B

1489126.1B

2014-09-18

2016-10-12

2.07
3.35

100

4.39
AAA/AA+

Collateralized Loan Obligations (CLOs)

Equity

1489127.1B

2014-09-18

2017-04-12

2.57
3.99

100

NR

Senior A1
1689013.1
B

2016-01-
07

2016-01-
17

0.03
5.2
100

27
AAA/AAA

Xingyin Green Asset-backed Securities 2016-1

Industrial Bank Co., Ltd
China Interbank Market
Collateralized Loan Obligations (CLOs)

Senior A2

1689014.1B

2016-01-07

2016-03-17

0.19
5.3

100

3.2
AAA/AAA

Senior A3

1689015.1B

2016-01-07

2016-06-17

0.44
9.0

100

3.45
AAA/AAA

Senior B

1689016.1B

2016-01-07

2016-06-17

0.44
3.31

100

4.39
A+/A+

Equity

1689017.1B

2016-01-07

2016-07-17

0.53
3.65

100

NR

31

31



Offshore Green Bond, Blu

s e

e Bond and COVID-19 Respond Bond

Term

m Industrial Bank Co., Ltd. Hong Kong Branch
Bong Type MTN Reg S
Bond Rating Baa2 (Moody’s)

m Green Bond Green Bond (Blue Bond) COVID-19 Respond Bond

To finance and refinance, in whole or in part, To finance and refinance, in whole or in part, Renewable To support financing on
eligible green assets as defined in Green Energy, Sustainable Marine Economy, Marine pandemic control related
Bond Framework for Industrial Bank Co., Environmental Protection and Coastal Climate Change manufactory, circulation,
Ltd. projects as defined in Green Bond Framework for consumption and infrastructure
Industrial Bank Co., Ltd.

2018/11/20 2018/11/20 2020/10/30 2020/10/30
Maturity Date 2021/11/20 2021/11/20 2023/10/30 2022/10/30
Duration 3 3 3 2
(Year)

m 600 million USD 300 million EUR 450 million USD 3 billion HKD

m 100 100 100 100
Float/Fix FRN FRN FIX FIX

m 3m LIBOR+85bps  3m EURIBOR+85bps 1.125% 1.10%

_ HKEX LuxEX HKEX/MOX HKEX/MOX

Source: Industrial Bank

WA l’ 1 A
© M
INDUSTRIAL BANK COLLTD.
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Offshore Green Bond, Blue Bond and COVID-19 Respond Bond

Issuance Summary

First Chinese commercial bank to issue green bonds in both onshore and offshore market; 9 e

First blue bond and COVID-Respond Bond among Chinese Joint Stock Bank; Largest green e Dark Green
bond issuer among commercial financial institution globally

Green Bond Framework for Industrial Bank Co., Ltd. which defines UoP, proceeds
management, project selection and reporting for CIB’s offshore green bonds.

Green Bond: to finance and refinance, in whole or in part, eligible green assets as defined in
Green Bond Framework for Industrial Bank Co., Ltd, which is aligned with GBP by IMCA and
Green Bond Categories by PBoC

Climate
‘ Bond

Certified

Blue Bond: To finance and refinance, in whole or in part, Renewable Energy, Sustainable susTAINALYTICS
Marine Economy, Marine Environmental Protection and Coastal Climate Change projects E,,E%?YND'W 33
defined in Green Bond Framework for Industrial Bank Co., Ltd. OPINION

COVID-19 Respond bond: To support financing on pandemic control related manufactory,
circulation, consumption and infrastructure

» World renowned third-party verifications: SPOs offer by CICERO and Sustainalytics,
Climate Bond certified, HKQAA green finance and Resilience Finance Certification

2

BOasH
BERRRER

Source: Green Bond Framework for Industrial Bank Co., Ltd. (Version 2020.10)

© il .



Green Bond Framework for Industrial Bank Co., Ltd.

Green Bond Framework for Industrial Bank Co., Ltd. (“the framework”) is in alignment with GBP 2019.
IB has engaged Sustainalytics to provide Second Party Opinion for GBP alignment of this Framework.

1

IB establishes this Green Bond Framework under which
it plans to finance and refinance, in whole or in part,

eligible green assets as defined.

Lz

Process for Asset Evaluation and Selection

Domestic and oversea branches of IB shall carry
responsibility for a preliminary screening of potential
assets.

A Green Bond Working Group from Green Finance
Department at IB's Headquarters will review all potential
assets to determine their compliance.

: Management of Proceeds ©  Reporting |

IB shall establish a separate “Green Bond Ledger” to
record the source and allocation of proceeds to ensure
that all net proceeds of the Green Bonds are used to
finance Eligible Green Assets.

Unallocated proceeds will be held in accordance with
IB’s prudent liquidity management policy.

IB commits to publish a Green Bond report on a yearly
basis on its official website (www.cib.com.cn) until full
allocation or upon material change of Eligible Green
Assets allocated.

The Green Finance Department will be responsible for
producing the Report and IB's senior management will
review and approve the Report.

Source: Green Bond Framework for Industrial Bank Co., Ltd. (Version 2020.10)
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Green Bond Framework for Industrial Bank Co., Ltd.

Eligible Green
Asset

Energy Efficiency

Low Carbon and Low
Emission Transportation

Sustainable Water and
Wastewater
Management

Sustainable Marine
Economy, Marine
Environmental
Protection and Coastal
Climate Change
Adoption

Eligible Green Asset Criteria and Examples

Generation, maintenance and transmission of renewable energy

Manufacture of components of renewable energy technology

Scope of renewable energy includes: solar, onshore and offshore wind, tidal, biomass from
agricultural wastes or kitchen wastes for municipal wastes, and hydropower (less than 20MW)

e —

Alignment with UN
SDGs

13 e

o

Implementation, construction, maintenance and corresponding development that enhance
energy efficiency of underlying technology, product, building, asset or system, and achieve a
minimum energy efficiency improvement of 20%

Construction, operation, maintenance and corresponding services of electric
or hydrogen-powered transportation assets, systems and infrastructure
Manufacture of electric transportation vehicles and components

Construction, operation and maintenance of wastewater treatment
Construction and maintenance of sustainable urban drainage systems, river
training and other forms of flooding mitigation

6 22 12 SRRes

¥ co

Construction, operation, maintenance and retrofits of shipment and port pollution treatment
facilities

Construction, operation, maintenance and retrofits of sea water desalinization facilities which are
powered at least 90% by renewable energy

Construction, operation and maintenance of sustainable water infrastructure, including
wastewater treatment, urban drainage systems, river training and other forms of flooding
mitigation for climate change adoption in coastal areas

R 13 1

7 O e

Source: Green Bond Framework for Industrial Bank Co., Ltd. (Version 2020.10)
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Climate Risk Management,

e o e

Internal

EP Assessment & ESG Engagement

»Integrate Equator Principles and ESG assessment into credit
assessment and approval process
»Over 1000 EP project reviewed since 2007
»Limit and reduce exposure towards high energy consumption
and emission intensive industries, including coal mining, steel,

coking, refining, and thermal power plants
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INDUSTRIAL BANK COLLTD,

Source:

Industrial Bank

—

» Partner with our corporate clients to improve their ESG
performance by providing capacity building and giving action
plans to project financing.

»Establish an external experts database for project review and
consultancy

»Dialogue with business partners, regulators and international
organizations to exchanges experience and idea.

»ESG-theme asset management products to reduce investment
risk and promote idea of ESG investment.

36
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ESG Performance

©®

INDUSTRIAL BANK CO.,LTD. (601166)
Banks | CN

Strong performance in green financing practice and data
security improvement drives upgrade

» MSCI gives an A rating to IB’s ESG performance,
highest among Chinese Fls

» MSCI-ESG assessment find IB’s performance to be a
bove average on green finance, stakeholder engage
ment, assess to finance and corporate governance. F
inancial environmental impact acts as a plus to IB’
s overall ESG performance.

Source: MSCI, as of April 30 2021
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MSCI
ESG RATINGS

ccc| B | BB BBB AA | AAA |

LAST UPDATE: April 07, 2020
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Pledge to go Climate Neutral

« On April 23 2021, IB pledged to become climate neutral
through its commitment to Climate Neutral Now, an
initiative launched by the United Nations Framework
Convention on Climate Change (UNFCCC) secretariat, to
support global society in increasing climate action and
achieving climate neutrality. IB is the first banking institution
in China to make public commitment on carbon neutrality.

* IB has committed the following steps to become GHG
emission neutral and report its progress on a timely manner
* Measure (quantify) greenhouse gas emissions;
* Reduce those emissions through actions;
» Compensate any remaining emissions by offsetting

Source: Industrial Bank

NEUTRAL
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Thank you!

Ruizhao Chen (Francis)
francis.chen@cib.com.cn
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BOND CONNECT ERAH

Co-hosted By BCCL & Industrial Bank

INVESTMENT OPPORTUNITIES IN RMB
& PROSPECT OF GREEN BONDS

Date: 13 May 2021 (Thursday)
Time: 4:30-6:00 pm (HK/Beijing/Singapore)
9:30-11:00 am (Londong

Language: English/Chinese (with English Interpretation)

Overview of China Green Bond
Primary Market

Xiaotong Chen

Deputy Director,
Bond Underwriting, IBD

Industrial Bank
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Overview of China Green Bond Primary Market

CIB Investment Bank Department May 2021




Introduction to China RMB Bond Market

Ll Ll L e . - [

= By the end of 2020, the total balance of China RMB Bond Market was 114.31 trillion, with a year-on-year growth of 17.72%. The

balance of Rates bonds was 64.50 trillion,

accounting for

56.43%, the balance of Corporate bonds (including

NCD) was 49.81 trillion, accounting for 43.57%. In the balance of Corporate bonds, the balance of financial bonds (including NCD)

was 21.46 trillion, accounting for 43.09%; The balance of Non-financial corporate bonds was 28.35 trillion, accounting for 56.91%.

= |n 2020, a total amount of 56.89 trillion RMB bonds were issued, with a year-on-year growth of 25.89%. 18.83 trillion RMB of Rates

bonds were issued, accounting for 33.10%, Corporate bonds (including NCD) issued for 38.06 trillion, accounting for 66.90%. In

the issuance of Corporate bonds, Financial bonds (including NCD) issued for 23.65 trillion RMB, accounting for 62.15%, Non-

financial corporate bonds issued for 14.41 trillion RMB, accounting for 37.85%.
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Historical balance statistics of China RMB
bond market (trillion RMB)
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Bond Types in Interbank Market and Exchange Market

= |n 2020, 14.41 trillion RMB of Non-financial corporate bonds issued in China RMB bond market, among them, 8.75 trillion RMB

were issued in the Interbank market, accounting for 60.71%, the Exchange market issued for 5.66 trillion RMB, accounting for

39.29%. The Interbank market plays an irreplaceable role in China RMB bond primary market.

Interbank market
< Rates Bond

Treasury Bond
Municipal Bond
Central Bank Bill
Policy Bank Bond

* Corporate Bond

Source : Wind

NCD

Financial Bond

Corporate Bond

MTN (Medium-term Note)

CP (Commercial Paper)

SCP (Super Short-term Commercial Paper)
PPN (Private Placement Note)

ABN (Asset-Backed Note)

ABS

Shanghai & Shenzhen Security Exchange

* Treasury Bond

*  Municipal Bond

* Financial Bond

»  Corporate Bond (Public offering/Private offering)
+  Convertible Bond

*  Private Offering Corporate Bond of SME

»  Subordinated Debt

« ABS

© xuwii



Debt Financing Instruments Market
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= The Debt Financing Instruments in the Interbank bond market mainly issued by SCP, CP, MTN, PPN and ABN. In 2020, it served

2063 issuers, with an issuance amount of nearly 9 trillion RMB and more than 9000 projects.

= |n terms of types, SCP/CP issued for 5 trillion RMB(57%) in 2020, with 4839 projects, MTN issued for 2.34 trillion RMB(27%), with
2059 projects, 0.71 trillion RMB(8%) of PPN were issued, with 1019 projects, ABN issued for 0.51 trillion RMB(6%), with 1092

projects.

® |n recent years, with the vigorous development of the Interbank bond market, more and more foreign investment institutions enter

China Interbank bond market. By the end of 2020, a total of 905 foreign institutions have entered the Interbank bond market,
holding 3254.722 billion RMB of Interbank bonds. (including the “Global Connect" and Hong Kong “Bond Connect ")

10.00
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8.00
7.00
6.00
5.00
4.00
3.00
2.00
1.00
0.00

The amount and number of Debt

2012 2013 2014 2015 2016 2017 2018 2019 2020
mmm |ssueing Amount(Trillion RMB)

Source : Wind

Financing Instruments issued (2012-2020) 10.0

9,000
8,000
7,000
6,000
5,000
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3,000
2,000
1,000
0

Number of Projects

Proportion of issuance amount of various
Debt Financing Instruments in 2020

00 Other

ABN
PPN 6%
8%

2%

MTN
27%

SCP/CP
57%
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China RMB Green Bond Market

T s L — - [

= China RMB Green Bond market started at the end of 2015 and developed rapidly. In 2018, China has become the second

largest source country of Green Bonds in the world. The issue volume increased year by year from 2015 to 2019, and the

issue amount exceeded 200 billion RMB in every other years except 2015.

= By the end of March 2021, the total Issuance amount of China RMB Green Bond is 1272.2 billion, and the balance is 951.5 billion.

The Interbank market bears the largest share of 70%, whereas Shanghai & Shenzhen Stock Exchange accounts for 29% in total.

The Interbank market is the principal market for Green Bonds issuance.

Source :

Wind

The amount and number of Green Bonds issued (2015-2021YTD)
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Different Types of Green Bonds
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Classification
& Definition Issued by non-financial enterprises in the Interbank market
to raise funds for green projects

Interbank Debt
Financing Instruments

Issued by financial institutions in the Interbank market to

Financial Bond raise funds for green industry

Different Types of
Green Bonds

» Issued by enterprises in Shanghai & Shenzhen Stock

Corporate Bond Exchange to raise funds for green industry

* One of the following that belongs to the field of green industry:
A. Underlying assets

B. Where the funds flow to

C. The principal business of the original owners

Others » Municipal Bonds, Convertible bonds...

>l Ay
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The Advantages of Green Bond

®= The funds raised from Green Bonds are mainly invested in the green sustainable development in the domestic economy, including
clean energy (wind power, photoelectric and hydropower), clean transportation (public transport and new energy vehicles),

energy conservation and environmental protection.
= As an investment instrument, Green Bonds are prominent in the following aspects.
= [ ower credit risk. By the end of March 2021, there is no known event of default;
= Social effect. The issuance and investment of Green Bonds reflects a good sense of corporate social responsibility;
= Widely distributed in various provinces of China. Allowing investors to diversify the portfolios.

= Qverseas institutions such as HKMA and Bank of China (HK) have also participated in the domestic green bond market actively.

3% Where do the funds flow to ?

"%

m Clean Energy

Clean Transportation

® Energy Conservation &
Environmental Protection

86%

Source : NAFMII, as of Mar 31st 2021

) Eq 4
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Introduction to CRMW Market
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= CRMW (Credit Risk Mitigation Warrant) is the principal Credit Risk Mitigation tool in China RMB Bond market. Since October 2018,
the People's Bank of China has been guiding the establishment of private enterprise bond financing support tools and CRMW has

started to develop rapidly.

®= From 2018 to 2020, the total creating and issuance amount of CRMW is 27.532 billion RMB, with a number of 197 projects. Among

them, CIB created and issued 15 projects, with an amount of 975 million RMB.

Proportion of Underlying Bond Issue Rating
(By Creating and Issuance Amount, 2018-2020)

CRMW Creating and Issuance Amount (2018-2020)

120 111.4
100.86
100
80
63.05

60
40
20
0

2018 2019 2020

m CRMW Creating and Issuance Amount (100 BAAA EAA+ mAA
Million RMB)

Source : Wind
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Bond
Underwriting

M&A
Financing

CiB
Investment
Banking
Department

Equity
Investment

Debt Capital
Market

Function of CIB Investment Banking Department

o A A

Asset
Securitizatio
n

Investment
Managemen
t

©
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Why to Choose CIB as RMB Bond Underwriter

oy e A N

National commercial bank with services across China, 45 Tier-1 Branches and more than 2,000 sub-branches in China

Underwriting RMB bond for 575 Issuers in 2020, Serving the largest number of Issuers in RMB bond market

¢ . Number of | Number of
o Institution
¢ . Name Issuers Issuers
2020 2019
ciB 575 407

@ Beijin
° A 1S

) 1
D ., A 2 CITIC 501 320
T TG L 3 CCB 438 384
NGRS Y 4 SPDB 416 340
MNP eI "F 5 CMB 415 357
Shenzher€® Hong Kon

Sources: NAFMII
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Why to Choose CIB as RMB Bond Underwriter
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Underwriting Practitioner rs

300+

Sales Team Sales Manager Institutional Investor a\ (g
40 120+ 1000+ RIS

Underwriting Balance /
(Billion RMB)
/

1,024

s
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=
%

z
2
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CIB: Leading RMB Bond Underwritin

" From 2018 to 2020, the amount of underwriting and the number of projects on Debt Financing Instruments

ranked No.1 for three consecutive years.

= Since 2017, our RMB bond underwriting amount is 328.6 billion RMB, 476.3 billion RMB, 521 billion RMB and
652.8 billion RMB respectively, and the number of project is 538, 450, 657, 796 and 1077 respectively. CIB Is

the best underwriting institution on Debt Financing Instruments.

Underwriting Amount & Number of Projects

7000
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mmm Underwriting Amount(100 Million RMB)- (Left)

Number of Projects-(Right)

Sources: NAFMII, Wind

Bond Underwriting Ranking 2020

Institution Underwriting Number of Underwriting | Number of
Name Arn.ount(1 00 Projects AmOl.mt Proje.cts
Million RMB) Ranking Ranking
CciB 6,528 1077 1 1
CITIC 6,314 986 2 2
ICBC 6,029 532 3 11
SPDB 5,467 808 4 4
CCB 5,323 851 5 3
CEB 5,219 656 6 7
ABC 5,218 558 7 10
BOC 4,893 673 8 6
kA XD

INDUSTRIAL BANK CO.LTD.
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Our Concentration on Green Bond Market
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= As the leader of Green Finance in China, CIB has realized the enlargement of leading advantages of the Green

Bond business, which effectively guiding capital to lean towards the Green and low-carbon development field.

= From 2015 to Q1 2021, our Green Bonds underwriting amount is 33.53 billion RMB and ranked 15t among all

China Domestic Banks, with a number of 63 projects.

CIB in Green
Bond Market

Underwritin
Amount : 33.5
bilionRMB

ber of Projects:

Market Share: Ranking:1st
15% among all China

Domestic Banks

Sources: NAFMII, Q1 2021
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Recent Green Bonds Issuance
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% o (= /#5752 ExEBI3 e RKEEAZE] F ERMEERE(RE) SRAE
CHINA SOUTHERN POWER GRID ;agﬁ* CHONGQING RAIL TRANSIT (GROUP) CO.LTD.
SPIC CHN ENERGY CHINA DATANG
O China Datang
Corporation Renewable

Power

O China Southern Power | O State Power Investment (4 cHN ENERGY Renewable O Chonggqing Rail Transit (Group)

Grid Corporation

O =ARARBESAALAD l LB EHEER

JSGX JIANGSU GUOXIN INVESTMENT GROUP LIMITED HUADIAN FUXIN ENERGY

o, | T R OR
(@) R | & upenitd | oy comrenpsaman

O Jiangsu Guoxin Group O Huadian Fuxin Energy O Zijin Mining Group O Jiangsu Railway Group | O Huadian Power International

Corporation

— j U SH l E YUE§J‘ Gnon [ M % JXBH Y EMAER (WE1) BIRAMEAS

Guangzhou Metro

O Guangzhou Metro Group | O Jiaxing Binhai Holding | O Xinjiang New Energy (Group)
Group

O China Jushi O Guangzhou Yuexiu Group
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Language: English/Chinese (with English Interpretation)

Credit Research Solution for
Foreign Investors

Pengcheng Luo

Head of Credit Research,
CIB Economic Research
and Consulting Co., Ltd

56



@ >4l BE %
CTB RESEARCH

ctREFTLERH

Credit Research Solution

for Foreign Investors

Pengcheng Luo

Credit Research Committee

13t May, 2021




1) Introduction to CIB Research
2) Overview of China’s Credit Market
3) Research Framework and Our Expertise

4) Products and Services




Company Overview

CIB Economic Research and Consulting Co., Ltd (CIB Research), a member of

Industrial Bank Group, was founded in June 2015 in Shanghai. As the very first bank-

affiliated financial research company in China, CIB Research operates and competes
independently in China’s financial services industry.

Our company believes in the value of research and provides solutions tailored to the
needs of our institutional clients. Our company’s research areas include macro economics,
multi-asset strategies, foreign exchange, green finance, credit research, etc.

As for credit research, our team has established a reliable and complete methodology
based on cash flow, covering all domestic bonds and issuers. Our rigorous standards help
our clients determine risks and make wise investment decisions.

Benefiting from our research capabilities and Industrial Bank’s support, our company

offers solutions to new bond issue evaluation, portfolio/issuer credit analysis, etc.
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CIB RESEARCH
ERAFELRN



Research Areas

Macro
Strategies

Multi-asset
Strategies

Equity
Research
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Our Leadership

Zhengwei Lu (EIKZ), Ph.D.

Chief Economist at Industrial Bank
Chief Economist at Huafu Securities
Vice Chairman at CIB Research

Yongyuan Qiao (F77Kiz), Ph.D.

Chief Strategist at Industrial Bank
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Our Professionals
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Head of Head of Head of Head of Financial Services Head of Chemical

Forex Research Green Finance Research Credit Research Sector Research Industry Research
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1) Introduction to CIB Research
2) Overview of China’s Credit Market
3) Research Framework and Our Expertise
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China’s Credit Market Structure

» By the end of March 2021, the total amount outstanding in China’s credit market was CNY51.67tn, mainly consisting of financial
bonds (CNY21.06tn), non-financial bonds (CNY25.20tn) and asset-back securities (CNY4.59tn).

Chart 1: The amount of bonds outstanding, by issuers (Unit: CNY bn)

Negotiable certificates of deposite (NCD)
Commercial bank subordinated debt
Non-bank financial institution bonds
Commercial bank bonds

()

2,000 4,000 6,000 8,000

Financial Bonds

10,000 12,000 14,000

Corporate bonds
Medium-term notes (MTN)
Asset-backed securities (ABS)

Super & short-term commercial paper..

Enterprise bonds

Private placement notes (PPN)
Government-backed institution bonds
The rest

Sources: Wind, CIB Research

Non-Financial
Bonds
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The Evolution of Credit Risk in China

Stage 1: government bailouts are guaranteed (before 2014); the market didn’t see any default

Stage 2: the default rate remained low (2014-2017); after Chaori’'s bond became the first defaulted bond in China, a moderate number of
defaults were spread out over time and the cumulative default rate remained low (0.01% in 2014, 0.03% in 2015, 0.20% in 2016, 0.32% in

2017)

Stage 3: defaults started to normalize the market (2018-present); the market experienced a wave of defaults in the private sector in 2018
and the default rate has being rising since then (the cumulative default rate had reached 2.22% by the end of March 2021)

Chart 2: The number of defaulted issuers/bonds and the defaulted

amount (non-financial bonds)
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Chart 3: Cumulative defaulted amount/rate
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Sources: Wind, CIB Research (Note that Cumulative Default Rate
= Cumulative Defaulted Amount / Outstanding Amount of Non-
Financial Bonds)
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The Evolution of Credit Risk in China

» Private enterprises have higher default rate.

* The defaulted amount by state-owned enterprises has been rising significantly since the second half of 2020.

Chart4: The number of issuers defaulted Chart 5: The defaulted amount
(state-owned enterprises vs. private enterprises) (state-owned enterprises vs. private enterprises)
m State-owned enterprises m Private enterprises m State-owned enterprises (Unit: CNY bn)
40 m Private enterprises (Unit: CNY bn)
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The Evolution of Credit Risk in China

Credit risk has already been widespread across different sectors in China’s credit market.

Chemical industry, construction industry, coal industry and non-ferrous metal industry have higher default rates.

Chart 6: Defaulted amount by industry (by the end of March 2021)
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Outlook on China’s Credit Market

* The culture of “guaranteed bailout” will be gradually transformed in the real estate sector, then state-owned enterprises and local

government financing vehicles (LGFVs).

« Credit stratification among real estate companies, state-owned enterprises and LGFVs is set to increase further in near future.

Chart 7: A clear pattern of credit polarization

Chart 8: A comparison of recovery rates across different types of enterprises

mmm [ :5 Defaulted

Cumulative

Defaulted

amount default rate
4,000 26.04%  (Unit: CNY (on the right axis) 30%
100m)
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25%
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2,000 15%
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. 0%
Private State- Real Estate Banks LGFVs
Enterprises Owned Enterprises (except CD)

Sources: CIB Research Enterprises

Note that 1) Cumulative Default Rate = Cumulative Defaulted Amount/Amount Outstanding of Non-Financial Bonds
(as of the end of Nov. 2020); 2) the categories of private enterprises and state-owned enterprises do not include real
estate enterprises; 3) given the fact that the amount outstanding of private enterprises has been declining, the
corresponding cumulative default rate could be larger than the actual number.
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Outlook on LGFVs

» LGFVs have long been the funding mechanisms by local governments in China. In order to finance government projects, local
governments have injected huge amounts of assets into LGFVs, including land, state-owned equities, real estate properties, etc.
As the regulation dictates that LGFVs should stop financing for local governments, the primary task of local governments is to
make better use of the assets previously injected to reduce the level of debt. Since such assets can hardly be stripped from LGFVs,

LGFVs will still be responsible for revitalizing the assets.

» Based on different types of assets being held, LGFVs’ future transformation has two directions: public-interest-oriented or
operation-oriented.

Chart 9: Different types of assets and corresponding transformation directions

Assets that do not generate cash flow
(e.g. agent construction projects)

Assets of public-
interest nature

Public-interest-oriented
LGFVs

Depending on tge
Accounts nature of the

receivable debtors
Public-housing projects, > Assets of semi-
water/electricity/gas supply licenses public-interest

nature
Dependin
Land on the value
Operation-oriented LGFVs
Assets that generate cash flow Operating assets
(e.g. real estate properties, pipe systems)

Sources: CIB Research

@ S 6o

CIB RESEARCH
ERAFELRN



Outlook on LGFVs

*  When we analyze LGFVs, different methodologies should be applied based on their respective nature.

Chart 10: Different methodologies used to analyze LGFVs

> Public-interest- Y=100% * the local governments
oriented LGFVs creditworthiness
After
. : transformation ,
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L, Operation-oriented Y=20% * the local government
LGFVs : ;
Sources: CIB Research CF@dlfWOVthln@SS
+80% * the LGFV's
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CIB RESEARCH
ERAFELRN

@ SR 4



Outlook on LGFVs

* Identifying the nature of LGFVs’ primary operations is key to our research. We classify all LGFVs based on their primary
operations and apply distinctive frameworks to avoid misjudgment.
» Based on our criteria, by the end of March 2021, the total amount of LGFV bonds outstanding is 9.2 trillion RMB, accounting for

30.8% of bonds outstanding issued by non-financial companies.

Chart 11: Our redefinition of LGFVs Chart 12: Our criteria for LGFVs vs. Wind's

Supported by local

governments’ Financial Based on our Based on Wind’s criteria
Local creditworthiness inancia criteria
ey . Institutions
Qiandongnan Zhou Guangxi
o ] Financing Kaihong Assets Agricultural
Public-imerest through Yunying Co.,Ltd., Reclamation
LGFVs loans/bond Yingkou Coastal Bureau, Teda
s Group, Inner
Collection Repaymen M'ongolia Senior
t Highway
Supported by
enterprises’
creditworthiness Fi ial
Operation-oriented Enterprises In;?iétil:]t(i:(l)is
enterprises Repayment relies
on operating cash
flow
Sources: CIB Research Sources: Wind, CIB Research
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Outlook on LGFVs

+ Credit polarization among LGFVs across different regions is expected to increase further.

* Under China’s new regulation on LGFVs, credit polarization would follow the polarization of regional economy and fiscal capacity; such a

trend shall continue as the regulation gets tighter.

* In terms of making investment decisions, regions matter more than issuers.

Chart 13: Polarization of fiscal policy and debt burden across different regions
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Chart 14: Polarization of credit spread across different regions (Unit: bp)

Jiangsu Zhejiang Hubei Hunan Guizhou
600
500
400
300
200
100
0

AN 0 O AN N0 O AN N O DA N O DA N

- o o o - 2o oo~ 2o oo - 2o o o - 2

~ ~ -~ -~ -~ ~ ~ ~ ~ =~ =~ =~ =~ =~ =~ =~ =~ ~

S E N NN % B P BN RNRNS S S S =

_ o e e e e e e e e e = = N NN Y

S O O O O O O O O O O O O O o o o O

A A AAAAAAAAdAAaAaAAaaaaAaaAn

Sources: Wind, CIB Research

@ SO 4,

CIB RESEARCH
ERAFELRN



Outlook on the Real Estate Sector

From the perspectives of sales volume and prices, the fundamentals of the real estate sector has remained stable.

Based on the data of sales area collected from 30 major cities, the sector has completely returned to the level before the Covid-19
pandemic.

The market didn’t witness drastic price movements over time; instead, a slow upward trend prevails.

Chart 15: Sales area data of 30 major cities (Unit: 10,000 square meters)
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Chart 16: Change in house price indices (YOY)
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Outlook on the Real Estate Sector

As the regulation on debt financing gets
tighter, the whole sector is experiencing an
ongoing passive deleveraging process.
Under a series of policies like “the three red
lines” , real estate companies that are highly
leveraged have to destock and deleverage.

Given the current tight financing environment,
the importance of liquidity conditions to real
estate companies has risen significantly.

The focus of competition between companies
will shift from sales area to profitability. The
market has witnessed several defaults
among top 20 real estate companies with
largest sales volume, like Tahoe Group and
CFLD.

Chart 17: Major real estate companies classified by the standards of “three red lines”

(by the end of 2020)

Company

Debt-to-asset ratio
(advances from
customers excepted)

Debt-to-equity
ratio

Cash ratio

Classification

China Evergrande Group 83.93% 136.75% 0.71 Red

Country Garden Holdings Co. Ltd 81.75% 56.35% 1.89 Yellow
Greenland Holding Group Company Limited 88.73% 149.16% 0.57 Red

Sunac China Holdings Limited 80.07% 93.33% 1.50 Yellow
Poly Developments and Holdings Group Co., Ltd. 78.68% 62.15% 1.31 Yellow
China Railway Construction Corporation Limited 71.79% 35.67% 1.02 Yellow
China Vanke Co.,Ltd. 71.75% 19.03% 1.39 Yellow
Guangzhou R&F Properties Co.,Ltd. 77.60% 145.04% 0.43 Red

Dalian Wanda Commercial Properties Co.,Ltd 50.75% 47.21% 0.85 Yellow
China Fortune Land Development Co.,Ltd. 81.29% 196.90% 0.23 Red

China Overseas Land & Investment Ltd. 55.65% 25.48% 4.11 Green
China Resources Land Limited 59.76% 30.67% 2.51 Green
Longfor Group Holdings Limited 68.09% 46.82% 4.21 Green
gglj_atherchants Shekou Industrial Zone Holdings 65.57% 26.29% 0.99 Yellow
Beijing Capital Development Co.,Ltd. 80.42% 153.82% 0.83 Red

Shenzhen Overseas Chinese Town Co.,Ltd. 75.81% 73.80% 1.74 Yellow
Shimao Group Holdings Limited 71.59% 51.26% 1.83 Yellow
Yango Group Co.,Ltd 83.18% 97.98% 1.13 Yellow
Tahoe Group Co., Ltd 90.73% 444.35% 0.09 Red

Beijing Capital Land Ltd. 74.32% 123.83% 1.10 Orange
Beijing Financial Street Investment Group Co.,Ltd 74.23% 109.65% 1.08 Orange
Jinke Property Group Co.,Ltd. 80.72% 82.21% 0.96 Orange
CIFI Holdings (Group) Co. Ltd. 74.33% 63.75% 2.75 Yellow
Xiamen C&D Corporation Limited 72.63% 43.91% 1.29 Yellow
Agile Group Holdings Limited 72.66% 61.72% 1.30 Yellow
Huafa Industrial Co.,Ltd.Zhuhai 80.29% 148.07% 0.86 Red

China Jinmao Holdings Group Limited 68.81% 53.51% 1.51 Green
Cinda Investment Co.,Ltd. 77.35% 166.83% 0.76 Red

Sino-Ocean Group Holding Limited 69.70% 55.04% 1.69 Green
Greentown Chjna Holdings Limited 74.89% 84.05% 1.34 Yellow
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Credit Research Framework

* Our team’s credit research methodologies are mainly based on cash flow.

Chart18: Credit Research Framework (except Real Estate Companies/Financial Services Companies/Local Government Financing Vehicles )

Company-Specific Corporate External
Factors Governance Support

Quality of
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Reporting

Regional Risks

Related-Party

Competitiveness T tion Risk
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Profile

Profitability Off-Balance-
Sheet Financing

Environment for
Financing

Cash Flow and Debt Repayment
Leverage History

Source: CIB Research
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Our Coverage and Expertise

+ Based our research methodologies, our team has covered all domestic issuers (nearly 4,000).

* We are capable of better distinguishing investment-grade bonds from high-yield bonds than major domestic rating agencies.

Chart 19: CIB Research vs. other credit rating agencies
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Credit Quality Assessment Procedure

Chart 20: Credit quality assessment procedure

Local Government
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Credit Surveillance Framework

* We monitor issuers and their fundamentals on an ongoing basis.

Chart 21: Credit Monitoring Procedures and Mechanisms

Information-Tracking Mechanisms W Report-Updating Mechanisms

Major negative events and news Daily External rating changes: T+1
(applicable to more than 1000 issuers)

Credit-related events: T+3

Daily Assessment process takes an increased level

SUETEIES [0 (SO0 PITEes Ene TEITEU: of scrutiny when prices deviate from valuation

Financial reports, prospectuses, rating Regular Assessment results are always positioned
reports, etc. based on most updated financial reports

. . Monthly Our assessment results might be adjusted up
Sector performance and industry life cycle or down based on additional factors

Source: CIB Research
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Our Platform

Our products and services are available on both our app and online platform (PCs and cell phones are both supported)

Online platform:

https://lwww.cibresearch.com/XVIEW/
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Our Products and Services

= Credit Research

sei | 5 W oE : :

Stiatogy | Gredit Fisk Rosoreh Our team combines both top-down and bottom-up approaches and applied
quantitative pricing models to analyze credit risk and price bonds. The
research processes emphasize external support (financing environment,
support of shareholders/local governments) and financial data (especially
cash flow).

'l=

In order to assess credit risk that changes dynamically, we monitor issuers
on an ongoing basis and constantly review our assessment based on most

current and reliable information available.
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Our Products and Services

]% Pre-investment: Scorecard

e | 15 NwEsE ” : : : :

iy | Gk s Benefitting from our solid background in credit research, our team provides
credit research methodologies and tools along with our research output to
enrich our clients’ research capacity.

Products and services:

1) Most updated scorecards that apply to issuers and counterparties in
various sectors including local government financing vehicles (LGFVs), real
estate bond issuers, non-LGFV issuers, etc.

2) Relevant training and consulting services, which help clients make better
use of the scorecards (explanation of assessment framework/logic,
guidance on input selection/output analysis, etc.)

»n
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Scorecard for non-LGFV Issuers

» Scorecards for non-LGFV issuers focus on cash flow

and main factors

include industry risk, market

competency, profitability, leverage, etc.

* Results would be qualitatively adjusted based on the
quality of financial reporting, related-party transaction
risk, off-balance-sheet financing and credit history.
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Our Products and Services

]% Pre-Investment: Whitelist of Bonds and Issuers
SEms | 15 HIWESE We provide a database that comprises core industry-specific multiples and

Strategy Credit Risk Rescarch

indicators along with our qualitative analysis of different sectors. In addition, all the
issuers in respective sectors are ranked based on our industry-specific models and
methodologies. Clients are also enabled to compare issuers across different
sectors and refer to our “whitelist* when making investment decisions.

Specific services:
1) The “whitelist” is updated and sent to our clients on a monthly basis, which

includes issuers that remain on the list and the ones that are newly added or
deleted.

2) The “whitelist” contains three main categories: issuers of high credit quality in
sectors that outperform, issuers of high credit quality in average sectors and other
issuers that have low credit risk.

CIB RESEARCH
$RAFELRY
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Our Products and Services

]% Pre-Investment: Research on New Bond Issuance

s | 15 HFsE Our expertise in the primary market allows us to integrate different sources of

ey L e e information about new issuance and cover the issuers in advance, providing
our clients with unparalleled research output. Also, through our quantitative
pricing model, we are able to serve our clients like a screener to help them
identity low-risk bonds that generate relatively high returns.

Our services:

1) Reports on new issuance (updated daily) and our selection of bonds
(updated weekly)

2) Lists of all new issuance (updated weekly)
3) In-depth weekly report on newly issued bonds and their issuers

4) Research reports on issuers (available on our online platform and app)
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Our Products and Services
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Our Products and Services

[ .
]E Pre-Investment: In-Depth Research on Issuers
%“{? Eﬁﬁﬁﬂi‘é Depth and broadness illustrate our competitive edge. Relying on our top-

down research methodology, we are able to dig deep into issuers’
fundamentals and inform our clients of any potential risk. Covering and
constantly monitoring all domestic issuers, we are devoted to empower our
clients to make better pre-investment decisions and improve post-investment
management.

Our services:
1) Thorough analysis of issuers, including but not limited to macro

environment, industry fundamentals, corporate governance, operation and
management, financials, clauses in contracts; reports are available

2) One-on-one meetings with our analysts can be arranged based on clients’
needs
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In-Depth Research on Issuers
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Our Products and Services

]% Negative Information Surveillance

A e

%“{? 1%13&)?5? Our team gathers thousands of pieces of negative information from the
market on a daily basis, including but not limited to information about
issuer’s financial status/management effectiveness, credit-related events,
price movement and regulation. Our analysts’ timely responses are compiled
and then posted on our online platform and app.

Our Services:

1) Most current responses from our analysts are delivered on a daily basis.

2) Our online platform and app alarm our clients based on the severity of
information.
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Our Products and Services

[=

g

Strategy

B HIWEsE

Credit Risk Research

Post-Investment: Portfolio Analysis

Our team keeps monitoring outstanding bonds in our clients’ portfolios and warn
our clients of any risk identified. For every quarter, our team runs an extensive
analysis on each portfolio and provide our clients with a meticulously written report.
Based on our research, our clients can better adjust their positions and minimize
default risk.

Our products and services:

1) Issuers of interest are monitored constantly; a report on portfolio credit risk is
provided quarterly.

2) Clients’ portfolios can be imported into our online platform, which supports real-
time risk monitoring and offers most current research reports.

3) Clients are alarmed by both our online platform and app when relevant negative
information appears; analysts’ responses are also available.
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Portfolio Analysis
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Our Products and Services

. Post-Investment:
]E Watchlist of Bonds Close to Maturity

Jpe 2 25

ZEE% 1cnd)§£}¥jhb Based on our independent and unbiased research methodologies, our team offers
a watchlist containing bonds that mature or will be called within a year. We believe
such a list helps clients avoid potential risks and expedite the disposal of risky
positions.

Our products and services:

1) A report on the watchlist of bonds close to maturity is updated every two weeks.

2) The watchlist is updated daily on our online platform.
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Other Services

Sites Visits/Online Meeting with Management Teams

We help build a platform on which investors are able to
have a deeper grasp on companies through direct
conversations with management teams.

Training

Offline: From the perspective of the banking sector,
we provide systematic training on credit research.
methodologies and risk management

Online: On our online platform, we offer talks on
trending topics in finance and share our insights with
the rest of the market.

Online Meetings on the Credit Market

Out online meetings help professionals keep track of
the market and aware them on market events and
breaking news.

LGFV Database

Our LGFV database contains data of more than 3000
regions around China, covering local economic

conditions, fiscal capacities and the creditworthiness of
local governments. The database also comes with
more than 30 indicators for our clients’ reference,
which definitely facilitates their research and
investment.

Offline Roadshow

We offer insights about asset allocation strategies and
credit investment from the perspective of the banking
sector.

Advisory Services

We have built a platform on which we maintain stable
relationships with our clients in the banking sector; our
team can be reached by phone and email on a daily
basis.

Cross Assets Solutions

CIB Research excels in various areas. Besides credit,
our firm has experts focusing on macro, multi-asset
strategies, forex strategies, equities, industries,
financial services sector, etc.
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Our Clients

As of March 2020, CIB Research had over 200 clients including rural credit cooperatives, small and medium banks, major banks, policy
banks, non-banking financial institutions, local governments and other enterprises.

Our Clients:
Policy Banks: The Export-Import Bank of China, Agricultural Development Bank of China, etc.

State-owned commercial banks/joint-stock banks: China Construction Bank, Bank of China, Industrial Bank, China Merchants Bank,
China Citic Bank, Shanghai Pudong Development Bank, China Guangfa Bank, Hengfeng Bank, etc.

Urban Commercial Banks: Bank of Tianjin, Bank of Jiangsu, Bank of Nanjing, Bank of Suzhou, Bank of Hangzhou, Bank of Ningbo, Bank
of Guangzhou, Guangdong Huaxing Bank, Bank of Urumgqi, Bank of Kunlun, Bank of Weifang, Bank of Langfang, Bank of Jiangxi, Bank of
Jiujiang, Bank of Ganzhou, Shanghai Rural Commercial Bank, Kunshan Rural Commercial Bank, Changshu Rural Commercial Bank, Wuxi
Rural Commercial Bank, Zhangjiagang Rural Commercial Bank, Nanhai Rural Commercial Bank, Shunde Rural Commercial Bank,
Zhongshan Rural Commercial Bank, etc.

Non-banking financial institutions: China Life Insurance Company, Ping An Insurance, CMSC, Guotai Junan Securities, Orient Securities,
Huatai Securities Asset Management, Industrial Securities Asset Management, GF Fund Management, Harvest Fund Management, China
Universal Asset Management, China Southern Asset Management, Penghua Fund Management, Tai Ping Fund, Zhongyin International
Fund Management, etc.

Government agencies: rural credit cooperatives of Fujian/Shanxi/Hubei/ Qinghai, etc.
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Disclaimer

This report is provided by CIB Economic Research and Consulting Co., Ltd (CIB Research). The information provided in this report is obtained through
legal channels in accordance with international and industry standards, but does not guarantee that the report is accurate and complete. Readers should not
rely on the accuracy and completeness of the information stated in the report, as they assume that the information is accurate and complete. The information
provided in this report reflects the judgment of this report when it was first publicly released. Our company reserves the right to supplement, correct and revise
relevant information at any time, but does not guarantee timely release. The content of this report is for the reference of the readers of the report. All business
decisions will be made by the readers of the report after synthesizing the information of all parties. Our company does not assume any responsibility for any
direct or indirect consequences caused by the information provided in this report.

The relevant research and judgments in this report are made based on the analyst's own knowledge and inclination, and should be regarded as the
analyst's personal opinion, and not representative of the institution. Our company can issue other reports that are inconsistent with the information provided in
this report or express different views based on objective circumstances or different data sources or analysis. The analyst himself believes that he is adhering
to an objective and neutral position, but does not make any guarantee that the relevant information expressed in the report is directly or indirectly related to
our company’s business interests. The readers of the report are requested to make independent assessments of the relevant risks. Our company and analysis
The teacher himself does not bear any legal liabilities that may arise from this.

The information and opinions expressed in this report do not constitute any offer or investment advice, and cannot be used as the basis for any investment
research decision. Our company has not taken action to ensure that the information mentioned in this report is suitable for individual investors or any
individual , Our company also does not recommend any action based on this report.

Any statement in the report should be understood in a strict economic sense, and does not contain any moral, political prejudice or other prejudices. The
readers of the report should not interpret it from these perspectives. Our company and the analysts themselves should be aware of any prejudice based on
these prejudices. Angle understands that it does not assume any responsibility for the possible consequences, and reserves all rights to take actions to
protect its own rights and interests.

The copyright of this report is owned by our company only, and no organization or individual may reproduce, copy and publish in any form without written
permission. Unless it has been formally published in a public publication, it should be regarded as a non-public research and analysis activity. If quoted or
published, the source must be indicated as CIB Economic Research and Consulting Co., Ltd and this report shall not be quoted, abridged or modified contrary
to the original intention.

Our company has the right to modify and finalize the terms of this disclaimer.
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E5E @ Rhm

BOND CONNECT

4

Co-hosted By BCCL & Industrial Bank

INVESTMENT OPPORTUNITIES IN RMB
& PROSPECT OF GREEN BONDS

Date: 13 May 2021 (Thursday)
Time: 4:30-6:00 pm (HK/Beijing/Singapore)
9:30-11:00 am (London%

Language: English/Chinese (with English Interpretation)

Closing Keynote

Development Path of RMB Green Bond
Market under Carbon Neutral Trend in China

Director of the Green Finance
Committee of China Society for
Finance and Banking, Former
Member of Central Bank Monetary
Policy Committee
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FE5E @ urmi

BOND CONNECT ERAH

Co-hosted By BCCL & Industrial Bank

INVESTMENT OPPORTUNITIES IN RMB
& PROSPECT OF GREEN BONDS

Date: 13 May 2021 (Thursday)
Time: 4:30-6:00 pm (HK/Beijing/Singapore)
9:30-11:00 am (Londo_ng

Language: English/Chinese (with English Interpretation)

Q&A Session

q For any enquiries, please contact:

Bond Connect Company Limited Industrial Bank Co., Ltd., Hong Kong Branch
Unit 4701, 47/F., Two Exchange Square, 8 Xinyu Li / Howard Wang
Connaught Place, Central. Hong Kong

Tel: (+852) 2199 2576 / (+852) 2199 2263

Tel: (+852) 2327 0567 Email: bondconnect@cibhk.com

Email: info@chinabondconnect.com
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